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(3) Before passing any order under sub-section (1) or sub-section (2) '[or issuing
a notice under sub-section (1A),] the district judge may, if he thinks fit, examine the
officer making the application.

2[(4) At the same time as he passes an order under sub-section (1), the district

judge shall issue t0 the industrial concern or to the owner of the security attached a
notice accompanied by copies of the order, the application and the evidence, if any,
recorded by him calling upon it or him to show cause on a date to be specified in
the notice why the ad interim order of attachment should not be made absolute or the
injunction confirmed.

(4A) If no cause is shown on or before the date specified in the notice under sub-
section (1A) the district judge shall forthwith order the enforcement of the liability of

the surety.]

(5) If no cause is shown on or before the date specified in the notice under sub-
sections (2) and (4), the district Judge shall forthwith make the ad interim order absolute
and direct the sale of the attached property or transfer the management of the indus-
trial concern to the Financial Corporation or confirm the injunction.

(6) If cause is shown, the district judge shall proceed to investigate the claim of

the Financial Corporation in accordance with the provisions contained in the Code of

Civil Procedure, 1908 (5 of 1908) insofar as such provisions may be applied thereto.
(7) After making an investigation under sub-section (6), the district judge may—
(a) confirm the order of attachment and direct the sale of the attached property:
(b) vary the order of attachment so as to release a portion of the property
from attachment and direct the sale of the remainder of the attached
property;
(c) release the property from attachment;
(d) confirm or dissolve the injunction; *[* * *1;
4[(da) direct the enforcement of the liability of the surety or reject the claim
made in this behalf; or]
(e) transfer the management of the industrial concern to the Financial
Corporation or reject the claim made in this behalf:

Provided that when making an order under clause (¢) *[or making an order rejecting
the claim to enforce the liability of the surety under clause (da) or making an order
rejecting the claim to transfer the management of the industrial concern to the Financial
Corporation under clause ()], the district judge may make such further orders as he
thinks necessary to protect the interests of the Financial Corporation and may apportion
the costs of the proceedings in such manner as he thinks fit:

_ Ins. by Act 43 of 1985, sec. 20 (w.e.f. 21-8-1985).

_ Subs. by Act 43 of 1985, sec. 20, for sub-section (4) (w.e.f. 21-8-1985).
. The word “or” omitted by Act 43 of 1985, sec. 20 (w.elf. 21-8-1983).

. Ins. by Act 43 of 1985, sec. 20 (wet. 21-8-1985).
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. Ins. by Act 43 of 1985, sec. 20 (w.e.f. 21-8-1985).

. Ins. by Act 56 of 1956, sec. 16 (w.e.f. 1-10-1956).

. :uEsA Ey Act 43 of 1985, sec. 20, for “under sub-section (5)” (w.e.f. 21-8-1985).
. Subs. by Act 6 of 1962, sec. 15, for sub-section (11) (w.e.f. 16-4-1962)

. Ins. by Act 77 of 1972, sec. 21 (w.e.f. 30-12-1972). '
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