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(4) The Financial Corporation may, for the purposes of carrying out its functions
under this Act, borrow money from the Reserve Bank—

(a) repayable on demand or on the expiry of a fixed period not exceeding
ninety days from the date on which the money is so borrowed against the
security of—

(i) stocks, funds and securities (other than immovable property) in which
a trustee is authorised to invest trust money by any law for the time
being in force in India, or

(i1) such bills of exchange and promissory notes as are eligible for purchase
or re-discount by the Reserve Bank or as are fully guaranteed as to
the repayment of the principal and payment of interest by a State
Government;

(b) repayable on the expiry of a fixed period not exceeding eighteen months
from the date on which the money is so borrowed, against securities of the
Central Government or of any State Government of the maturity, or subject
to the previous approval of the State Government, against bonds and
debentures issued by the Financial Corporation and maturing within a period
not exceeding eighteen months from the date on which the money is so
borrowed and every such bond and debenture shall be guaranteed by the
State Government:

Provided that the amount borrowed by the Financial Corporation under clause (b)
shall not at any time exceed in the aggregate twice the paid-up share capital thereof,

(5) The Financial Corporation may, for the purpose of carrying out its functions
under this Act, borrow money from the State Government, any financial institution,
scheduled bank, insurance company or any other person approved by the Board on such
terms and conditions as may be agreed upon.

(6) The total amount of bonds and debentures issued and outstanding, the amounts
borrowed by the Financial Corporation under clause (b) of sub-section (4) and sub-
section (5) and of the contingent liabilities of the Financial Corporation in the form of
guarantees given by it or underwriting agreements entered into by it, shall not exceed
ten times the amount of the paid-up share capital and reserve fund of the Financial
Corporation:

Provided that the Financial Corporation may, with the prior approval of the Small
Industries Bank, exceed the aforesaid limit up to thirty times the amount of the paid-
up share capital and reserve fund of the Financial Corporation.]

'[8. Deposits with Financial Corporation.—(1) The Financial Corporation may
accept from the State Government, or with the prior approval of the Reserve Bank,
from a local authority or any other person deposits repayable after the expiry of a period
which shall not be less than twelve months from the date of the making of the deposit
and on such other terms as the Board thinks fit:

1. Section 8 subs. by Act 6 of 1962, sec. 5 (w.e.f. 16-4-1962) and again subs. by Act 39 of 2000,
sec. 7 (w.e.f. 5-9-2000).
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Provided that the total amount of such depsoits shall not exceed twice the paid-
up share capital of the Financial Corporation:

Provided further that the State Government may permit the Financial Corporation
to accept deposits up to a higher limit not exceeding ten times the paid-up share
capital of the Financial Corporation.

(2) Any depsoit accepted under sub-section (1), other than a deposit from the
State Government may, if so required by the Financial Corporation, be guaranteed by
the State Government as to the repayment of the principal and payment of interest.]

'[9. Managements.—(1) The general superintendence, direction and management
of affairs and business of the Financial Corporation shall vest in a Board of Directors
which may exercise all powers and do all such acts and things, as may be exercised
or done by the Financial Corporation and are not by this Act expressly directed or
required to be done by the Financial Corporation in general meeting.

(2) The Board may direct that any power exercisable by it under this Act shall
also be exercisable in such cases and subject to such conditions, if any, as may be
specified by it, by the chairman, managing director or the whole-time director.

[10. Board of directors.—The Board of directors shall consist of the following,
namely:—
(a) a director to be nominated as chairman under sub-section (1) of
section 15;

(b) two directors nominated by the State Government of whom one director
shall be a person who has special knowledge of or experience in small-
scale industries:

Provided that in the case of a Joint Financial Corporation, the
number of directors shall be such as the State Governments of the
participating States may, by agreement among themselves, think fit to
nominate each participating State Government nominating not more than
two directors:

Provided further that in the case of a Joint Financial Corporation,
the director, who shall have special knowledge of, or exprience in, small-
scale industries, shall be nominated by that participating State which,
according to the terms of agreement between the participating States, is
entitled to make such nomination;

(c) two directors nominated by the Small Industries Bank;

(d) two directors nominated in the prescribed manner by the parties mentioned
in clause (c) of sub-section (3) of section 4;

(e) such number of directors elected, in the prescribed manner, by share-
holders, other than those mentioned in clauses (a), (b) and (c) of sub-
section (3) of section 4, whose names are entered on the register of

1. Subs. by Act 39 of 2000, sec. 7, for section 9 (w.e.f. 5-9-2000).
2. Subs. by Act 39 of 2000, sec. 7, for section 10 (w.e.f. 5-9-2000).



